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up to its standard for a competitive market. A few pertinent

statistics, however, reveal that AT&T's view is not credible.

For example, since the introduction of competition, ENTEL's share

of the international market to key destinations has dropped from

100% less than two years ago to 20% - 30% today. For the u.s.

market in particular, whereas ENTEL carried nearly 1.2 million

minutes of international traffic between Chile and the u.s. in

May 1992, it now carries approximately one-fifth of that amount.

~ Attachment A. To the extent that AT&T might claim that the

current indirect minority ownership interests of Telefonica de

Espana ("Telefonica") in both ENTEL-Chile and CTC, the dominant

local exchange courier in Chile, might pose anti-competitive

dangers, the facts also belie this notion. Since mid-1992,

ENTEL's share of the traffic on the route between Chile and Spain

(where Telefonica is a monopoly) has dropped dramatically, so

that ENTEL now has only about 20% of this market. ~ Attachment

B.

Finally, foreign companies are being formally

encouraged to invest and participate in the Chilean

telecommunications services market. Just recently, for example,

CIDCOM Larga Distancia, S.A., a company 100 percent-owned by

BellSouth, applied to the Chilean government for authority to

establish a new international and domestic long distance carrier
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in that country. ~ Attachment C, "Bell South seeks to Provide

Long Distance in Chile," Teleconununications Reports, November 1,

1993, at 38, and a description of the application from Diario de

la Republica de Chile (the Chilean equivalent of the u.S. Federal

Register). There are no regulatory barriers to the grant of this

application and, indeed, the application is expected to be

granted. Nor will grant of this application constitute the first

instance of entry by a U.S. company into the telecommunications

market in Chile. Through CIDCOM, BellSouth already owns a 20,000

subscriber cellular telephone system there, and Motorola, Inc.

owns a 66.7' stake in another cellular system. ~ also

Attachment D (listing these and other foreign telecommunications

ventures in the Chilean market). In addition, a recent article

in Cgmmunications Week International reports that Banco do

Brasil, S.A. has chosen Santiago, Chile as the South American hub

for a new voice, data, and facsimile network, and that it

selected this location "because of the level of network

competition there." ~ Robert Preston, "Bank Plots Global Net,"

Communications Week International, October 11, 1993 (attached

hereto as Attachment E). Clearly, reality is at odds with AT&T's

bare declaration that competitive opportunities are lacking in

Chile.
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IV. CONCLUSION

Rather than improving the current mechanism for

considering applications by foreign carriers seeking entry into

the U.S. market, AT&T's proposals seem calculated to saddle all

such applicants with unnecessary filing requirements that will

only delay the implementation of service. There is no

countervailing benefit to this delay, as the rigid requirements

proposed by AT&T would not appear to provide the Commission with

any greater ability to decide such cases than under the current

case-by-case approach. Finally, to the extent that AT&T

specifically discusses the state of the Chilean

telecommunications marketplace, its assertions lack substance and

its conclusions regarding the competitiveness of the market are

erroneous.
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Thus, ENTEL B.V.I. respectfully requests that the

Commission decline to issue a Notice of Proposed Rulemaking in

response to the AT&T Petition.

Respectfully submitted,

ENTEL INTERNATIONAL B.V.I.
CORPORATION

-'

November 1, 1993

By:
Raut'R. Rodriguez
Stephen D. Baruch
David S. Keir

Leventhal, Senter & Lerman
2000 K Street, N.W.
Suite 600
Washington, D.C. 20006
(202) 429 - 8970

Its Attorneys
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Transnational Telecom, Slmpl~x Join to Build! Aloha Cable

Transnational Telecom Ltd. of Washington last week announced an agreement with Simplex Ocean
Systems, a division of Simplex Wire and Cable Co., to form an equal partnership to implement and ....
operate the Aloha submarine cable project linking the West Coast to Hawaii. Transnational was authq
rized by the FCC to construct the Aloha domestic cable system in 1989. It decided in 1991 to boo~t the
originally planned capacity to 2.5 gigabits per second (TR, March 11 and Sept. 2, 1991). Under the
agreement with Simplex, Transnational now plans to construct Aloha with one operating fiber pair~th
a capacity of 5 gbps and a standby fiber pair with a similar capacity.

Transnational Chainnan Konnie Schaefer noted that Simplex is the world's. "largest producer of
transoceanic fiber optic cable." .Simplex President Peter Bergeron said the Aloha project "is a natural
extension of our current business that allows Simplex to broaden its scope beyond our traditional man~
facturing role." Transnational has agreements with Pacific Telecom Cable, Inc., for landing sites in
Oregon and a memorandum of understanding with GTE Hawaiian Telephone, Inc., for landing Aloha
in Hawaii and interconnecting with GTE Hawaiian's local network. Simplex is a subsidiary of Tyeo
Labo~atories, Inc. 0

France Telecom Helps Plan Russian Network Project

France Telecom announced last week that it has signed a cooperative agreement with Russian
national and international telecom operator Rostelecom todevelop anational and international long
distance and local digital network in the Russian Federation. France Telecom said the agreement
covered its "projected participation in a new joint company in which foreign operators and investors
would hold minority interests" and Rostelecom would retain majority ownership. The project, known
as "50XSO/' calls for development of a digital overlay network linking the major cJties of the Russian
Federation by the year 2005., ,France Telecom said it and Rostelecom are working on a strategic plan
to define the technical and economic parameters of the project.

The project's name reflects the ambitious goal of laying 50,000 kilometers of digital long distance
lines and building about 50 intercity transit centers. It also includes urban and rural subscriber switch
ing e~changes. Deutsche Bundespost Telekom previously said it signed a. similar memorandum of
understandingto cooperate on development of the digital overlay network in Russia. Other potential
participants cited in recent reports include U S WEST International. A spokeswoman in London said
U S WEST is not a participant in the project yet. But she added that Rostelecomis a partner in other
ventures with U S WEST and sai~tWemay become i~volved with this at some point." 0

BeliSouth .Seeks to Provide Long Distance In Chile .

A new BellSouth Corp. subsidiary in Chile, Cidcom Larga Distancia, has petitioned the Chilean ,
government for a concession to build and operate a long distance network. BellSouth's Cidcom Cellu
lar affiliate in Chile already provides cellular telephone service in the metropolitan region of Santiago
and the Valparaiso and Vina del Mar regions (TR, Sept. 16, 1991). BellSouth said it would invest
about $50 million over the next two years to build a long distance network of satellite, microwave, and
fiber optic facilities. It said it could construct anetwork and begin offering long distance services 'by .~

the middle of next year.

Three companies already are licensed to provide long distance service in. Chile. BellSouth said it
would compete aggressively by offering high-quality transmission, competitive prices, and superior
customer service. "We are confident the Chilean government will award us the concession," said Ger-,
son Echevarria, General Manager of both Cidcom Larga Distancia and Cidcom Cellular. 0

Telecommunications Reports
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PORKION' IN'VESTMEN'TS I N'

CHILBAN' TELECOMMUN'ICATION'S

Campania de Telefono8 de Chile (CTC)

Services: • Local Telephony -- approximately 1,200,000
lines covering 95 percent of the total lines
in country

• Long Distance Telecom services

• Value Added Services
International Long Distance (recently
approved)

Foreign Investor: Telefonica de Espana (43.6%)

Bmpresa N'acional de T.lecamunicacione. (BHTBL-Chile)

Services: • Domestic and international long distance
• Business Services for large clients
• Packet Switched Service (X.25)

Foreign Investors: • Telefonica de Espana (20%)
(likely to be sold to U.S. carrier)

• Chase Manhattan Bank (11.7%)
• Banco de Santander (10%)

VTR Telecomunicaciones

Services: • International Long Distance
• Packet Switched Services
• Telex

Foreign Investor:

CID-COK

Italcable (35%)

"-

Services: • Cellular telephony (appx. 20,000 subscribers)

Foreign Investor: BellSouth (100%)



VTR. Celular

Services: • Cellular Telephony (appx. 8,000 subscribers)

Foreign Investor:

Telecom Celular

Millicom (50%)

Services: • Cellular Telephony (appx 8,000 subscribers)

Foreign Investor: Motorola, Inc. (66.7%)

Satel Telecomunicacione8

Services: • IBS
• V-Sats services

Foreign Investor: Comsat (50%)
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Other Projects
In an. Banco do Brasil is un-

·dcrtaking a three-pronged net
work expansion.

Besides the international net
Work, the bank is installing a .'
very .smaIl aperture terminal
network to connect thOse do-'
~esticsites to BBnet that do not
have leased-line access. Banco
do Br:lSil has tendered for equip
ment and expects to start build
ing the VSAT network next
year, to be completed in 1995.

It also plans to install Brazil's
largest PBX. a 10,QOO-line unit,
at its headquarters by the end of
this year, Ventura said. The
PBX is to be tied into a seven
building site linked by fiber op
tic cable.

, more facilitieS'; to~-Conncet San:"
: tiago to New York than to con
nect Santiago to Brasilia." .

The entire network is to be
: completed by the end of this
, year. While ill traffic will be able
to transit the' NeW York hub,
the bank is instaIling a leased line
between London and Brasilia for
backup. The M5-tOOO switches
cia dynamically reconfigure the
network to route around failed .
backbone circuits.

The bank plans to upgrade
the inter-hub circuits to 128
kbps within siX months, Ven-
tun said. .'. . .

Banco do Brasil is also setting
up local area netWorks in its larg
est oBices and integrating them

· into the 6:ime relay network.
For instance, the baDk now

has an mM Token-Ring LAN
in each of tWo New York of-'

·nces, which are i::onneceed by
c Cisco Systems Inc. routers over
.' a ~kbpS circuit and hooked
- into the intemational network.

. "It's a hUge cultural Change for
I' the people in New York," said
• Ricardo Romeiro De Oliveira,'I deputy generaI nUnager of the
iii branch's administmion depart-

ment. "All the PCS, everything in
W'mdowS, can access theAS/400
in New York, the BBnet in Bra
silia, everything automatically'
with the ctic:k of an icon. ..

Meanwhile, a user on a ter
minal in Chicago, Singapore,
Vienna or any other remote site
can get the same access.

'l'-r.t;.By ROBERT PlusTON ,~;;.Nr;The company's. "jitter: buffer"
.., -:". _.._ .' ""'.:_ . holds out-of-sync voice frames
eBJtAslUA-Banco do Br:lSil SA is .from 15 to 60 milliseconds, until
building a voice, data and facsi- .they can be delivered in a consis
mile network that will intercon- tent stream. So voice comes
nect 37 branches in four conti- ., over ~th little degradation.
nentsand the state-owned The network consists ofa ceo
bank's headquarters in Brasilia ttal hub in New York and region
using frame relay technology. at hubs in Santiago, London and

The netWork will give Banco Tokyo, in addition to corporate
do Brasil sites abroad the same . headquarters in Brasilia. Each hub
access to the bank's BBnet Sys- is connected by a 64-kbps 1eased
tems Network Architecture data line; access lines are either 64 kbps
communications netWOrk in Bra- or 56 kbps. The smallest offices
zil as its isoo domc:snc branches must dial into the network with
now have. said project mmager modems supplied by Pemil Data
Iucanfo Ventura Dias, an assessor comm Networks Inc.. of Gaith-
in the bank's ·technology. unit. . ersburg, Maryland.

,Previously, branches abroad .
cxc:hanged information with one
another and headquarters mostly
by fax 'or phone an, over the
public. network, Ventura said..
The extension of BBnet's elec
tronic man syStein alone should .~
save BanCo do Brasn tens ofthou- :i
sands ofdOIbis monthly on. sUch ~i
costs, 'be said. Some 30,000 d0
mestic· eiD.ployecs now use the
baak's E-mail network. '.
.';"BBn~ also carries export

.. ' . l-'
transaCtion, accounts settle-

'., M: - t

ment, exchange rate and other
bank data.' ·including infonna- YIIIIIn: Qou ..Tn ...... fir
tion pertaining to the bank's role ... IrdaI ....5 IIbIIIt.
as financial agent for the Brazi-
lian goveriunent. . Banco do Brasil chose New

'::,. . . York as its main hub; rather
Frame Relay Twist . " than a site in South America.
. ·Frame relay, a technology de- because of the price and s.erviec
veIoped for data, is increasingly advantages afforded by carrier
being used for voice and fix. competition, Ventura said. The

Banco do Brasil is installing bank's U.S. carrier is 'MCI
M5-1000 frame relay switches Communications Corp.
and ACTnet SDM-FP access Likewise, the, bank consid
multiplexers supplied by Ad- ered Buenos Aires for its South
vanced Compression Technol- American hub, but opted for
ogy Inc., of Simi ValIey, Cali-' SantiagO because of the levd of
fomia, at each of its sites network competition there. A
connected by a leased line. 64-kbps digital circuit between

Each 64-kiIobit-per-second New York and Buenos Aires
link consists offour compressed would have ~ost twice as much

.voice channds of 8 kbps each; as one between New.York and
-19.2 kbps is reserved for data Santiago, and would have taken
and 9.6 kbps for fax. at least a year longer to secure,

Voice gets priority. Ifthe net- Ventura said.
work is not using all the band- All traffic into the Santiago
width for data, the multiplexers hub-from offices throughout
automatically allocate the extra South and Central America-is
bits for voice. funneled through New York to

According to ACT, the switch reach headquarters and BBnet.
overcomes jItter or delay prob- '''These are the problems of
lems that OCcur when voice is South America. We need digital
transported in packets or frames. circuits," Ventura said. "There ate
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